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INTRODUCTION: Public Debt Operations

Chap ter 31 of Ti tle 31 of the United States Code al lows
the Secretary of Treasury to bor row money by issuing Trea-
sury securities. TheSecretary deter minesthetermsandcondi-
tionsof issue, conver sion, maturity, pay mentand inter estrate.
New issuesof Treasury notesmaturein 2to 10 years. Bonds
matureinmorethan 10yearsfromtheissuedate. Each mar ket-
ablesecurity islistedinthe*Monthly State ment of thePublic
Debt of the United States.” Theinfor mationinthissection of
the “Treasury Bul letin” pertainsonly tomar ket able Treasury
securities,current bills, notes and bonds.

¢ Table PDO-1 providesamaturity sched uleof inter-
est-bearing mar ket ablepublicdebt securi tiesother thanreg u-
lar weekly and 52-week bills. All unmatured Treasury notes
andbondsarelistedinmaturity or der, fromearli esttolatest. A
separatebreak outisprovidedforthecombinedhol dingsof the
Gov ernment ac countsand Fed eral ReserveBanks(FRBs), so
thatthe"all otherinvestors’ categoryincludesall pri vatehol d-
ings.

¢ TablePDO-2 presentstheresultsof weekly auctionsof
13- and 26-week hills, as well as auc tions of 52-week hills,
which are held every 4 weeks. Treasury bills mature each
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Thursday. New issues of 13-week hills are reopenings of
26-week hills. The 26-week hill is sued ev ery fourth week to
maturethe same Thursday asan existing 52-week bill isare
openingof theexisting52-week bill. Newissuesof cash man
agementbills alsoarepresented. High, lowandav er ageyields
on ac cepted ten dersand thedol lar value of total bidsare pre
sented, with the dol lar value of awards made both on acom
petitiveandnoncompetitivebasis.

Treasury ac ceptsnoncompeti tivetendersof upto$1 mit
lionfor billsand $5mil lionfor notesandbondsineachauction
of securities to encourage participation of individuals and
smallerinstitutions.

¢ TablePDO-3liststheresultsof auctionsof mar ket able
securities, otherthanweeklybills,inchronologi cal or der over
the past 2 years. In cluded are: notes and bonds from ta ble
PDO-1, 52-week hills from tablePDO-2, and data for cash
managementhills.

e TablePDO-4indi catesthetotal amount of mar ket able
securitiesal lottedtoeachclassof investor. TheFRBs tally into
investor classestheten dersineach auction of mar ket ablese
curi tiesother thanweekly auctionsof 13- and 26-week hills.

OCTOBER-DECEMBER

[Source: Bureau of the Public Debt, Of fice of Fi nancing]

On August 4, 1999, Treasury announced
that it will no lon ger is sue a30-year bond in

November, but will continue to issue
30-year bonds in February and August.

OCTOBER

Auction of 29-1/2-Y ear I nflation-I ndexed Bonds

On September 29, 1999, Treasury an nouncedit would auc-
tion $7,000 mil lion of 29-1/2-year inflation-indexed bondsto
raise cash. The 9-1/2-year, 3-7/8 percent, inflation-indexed
bondsof April 2029 weredated April 15,1999, andissued Oc-
tober 15, 1999. They aredueApril 15, 2029, withinter est pay-
ableonApril 15and October 15until maturity.

Treasury received tenders for the bonds before 12 noon
easternday lighttime(e.d.t.) fornoncompetitive tendersand
beforelp.m.e.d.t.forcompetitivetendersonOctober 6. Ten-
dersto taled $13,468 mil lion; Treasury ac cepted $7,000 mil-
lion. All noncompeti tiveand successful competitivebidders
wereal lottedsecuri tiesat thehighyield of 4.138 per cent with
anequiv alent ad justed price of 96.989. Ten dersat 4.138 per-
cent were alotted 70 percent. Treasury accepted in full all
competitive ten ders at yields lower than 4.138 per cent. The
median yield was 4.069 per cent, and thelow yield was4.000
per cent. Noncompeti tivetenderstotaled$26mil lion. Compet

i tivetendersac cepted from pri vateinvestorstotaled $6,975
million.

Inaddi tiontothe$7,000 mil lion of ten dersac ceptedinthe
auctionprocess, Treasury accepted $368mil lionfromFederal
ReserveBanks(FRBs) for their own ac counts. Themini mum
par amount required for STRIPSof inflation-indexed bondsis
$1,000.

Auction of 2-Year Notes

On October 20, Treasury announced it would auction
$15,000 mil lion of 2-year notesof SeriesAE-2001 Theissue
wastorefund $26,294mil lionof securi tiesmaturing October
31 and to pay down about $11,294 mil lion.

Thenotes of Series AE-2001weredated Octo ber 31, 1999.
They aredueOctober 31,2001, withinter est pay ableon April
30andOctober 31until maturity. Treasury setaninter estrate
of 5-7/8 percent after determining which tenders were ac-
ceptedonayield auctionbasis.

Treasury receivedtendersfor thenotesbefore12noone.d.t.
fornoncompetitivetendersandbeforelp.m.e.d.t.forcompet-

i tivetendersonOctober 27. Tenderstotaled $40,345mil lion;
Treasury ac cepted $15,006 mil lion. All noncom peti tiveand
successful competitivebidderswereal lottedsecuri tiesatthe
highyield of 5.935 per cent with anequiv alent priceof 99.888.
Tendersat 5.935per centwereal lotted40per cent. Treasury ac

ceptedinfull all competi tivetendersat yieldslower than 5.935
percent. The median yield was 5.920 percent, and the low
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yield was 5.881 percent. Noncompetitive tenders totaled
$1,275million. Competi tivetendersacceptedfrompri vatein-
vestorstotaled$13,731 mil lion.

Inaddi tiontothe$15,006 mil lionof tendersacceptedinthe
auctionprocess, Treasury accepted$1,500mil lionfromFRBs
asagentsforforeignandinter national monetary authorities. It
also accepted $2,682 million from FRBs for their own ac -
counts. The minimum par amount required for STRIPS of
notes of SeriesAE-2001 is $1,600,000.

52-Week Bills

OnOctober 7, Treasury invited tendersfor approx i mately
$10,000 million of 364-day Treasury bills. The bills were
dated Oc to ber 14, 1999, and will mature Oc to ber 12, 2000.
Theissuewasto refund $27,000 mil lion of all matur ing bills
and to raise about $804 mil lion of new cash. Treasury auc-
tioned the billson Oc to ber 13. Ten dersto taled $23,469 mil -
lion; Treasury ac cepted $10,001 mil lion. That included $791
mil lionof noncompetitivetendersfromthepublicand$1,075
mil lion of thebillsissued toFRBsasagentsfor for eignandin-
ternational monetary authorities. Treasury issued an addi-
tional $1,783 million to FRBs as agents for foreign and
inter national monetary author i tiesfor new cash. Ital so issued
$4,950 mil lion of thebillsto FRBsfor their own ac counts. The
high bank discount ratewas5.115 per cent.

NOVEMBER

November Quar terlyFinancing

On November 3, Treasury announced it would auction
$15,000 mil lion of 5-year notesof SeriesH-2004 and $10,000
mil lion of 9-3/4-year notesof SeriesC-2009. Theissuewasto
refund $29,319 mil lion of Treasury securi tiesmatur ing No-
vem ber 15 and to pay down about $4,319 mil lion.

Thenotesof SeriesH-2004weredated November 15, 1999.
They are due Novem ber 15, 2004, within ter est pay ableon
May 15andNovember 15until maturity. Treasury setaninter-
estrateof 5-7/8 per cent af ter deter miningwhichtenderswere
acceptedonayieldauctionbasis.

Treasury receivedtend ersfor thenotesbefore 12 noon east-
ern standard time (e.st.) for noncompetitive tenders and
before 1 p.m. e.sit. for com pet i tiveten derson No vem ber 9.
Tenderstotaled $27,770 mil lion; Treasury ac cepted $15,001
mil lion. All noncom peti tiveand suc cessful competi tivebid-
derswereal lotted securi tiesat thehighyield of 5.888 per cent
with an equiv alent price of 99.944. Ten dersat the high yield
wereal lotted 90 per cent. Treasury acceptedinfull all competi-
tive ten ders at yields lower than 5.888 percent. The me dian
yield was 5.870 per cent, and thelow yield was 5.810 per cent.
Noncompetitive tenders totaled $513 million. Competitive
ten dersac cepted from pri vateinvestorsto taled $14,488 mil-
lion.

Inaddi tiontothe$15,001 mil lionof tendersacceptedinthe
auctionprocess, Treasury accepted$1,200mil lionfromFRBs
asagentsforforeignandinter national monetary authorities. It
also accepted $2,190 million from FRBs for their own ac -

counts. The minimum par amount required for STRIPS of
notes of SeriesH-2004 is$1,600,000.

The9-3/4-year, 6 per cent notesof SeriesC-2009weredated
August 15,1999, andissued November 15,1999. They aredue
August 15, 2009, within ter est pay ableon Febru ary 15 and
May 15 until maturity. Accrued interest of $15.00000 per
$1,000, cov eringtheperiod from August 15to No vem ber 15,
1999, was pay ablewith each ac cepted ten der.

Treasury receivedtendersfor thenotesbefore12 noone.st.
fornoncompetitivetendersandbeforelp.m.e.s.t.for compet
i tiveten derson No vem ber 10. Ten dersto taled $24,859 mil
lion; Treasury ac cepted$10,005mil lion. All noncompeti tive
andsuccessful competitivebidderswereal lotted securi tiesat
the high yield of 6.007 per cent with an equiv alent price of
99.927. Tendersat thehighyieldwereal lotted 8 per cent. Trea
sury ac cepted infull all com pet i tiveten dersat yieldslower
than 6.007 per cent. Themedianyield was5.990 per cent, and
thelow yieldwas5.910 per cent. Noncom pet i tivetenders to-
taled$84 mil lion. Competi tivetendersac ceptedfrompri vate
investorstotaled$9,921mil lion.

Inaddi tiontothe$10,005mil lionof tendersacceptedinthe
auctionprocess, Treasury accepted $500 mil lionfrom FRBs
asagentsforforeignandinter national monetary authorities. It
also ac cepted $2,135 mil lion from FRBs for their own ac-
counts. The minimum par amount required for STRIPS of
notes of SeriesC-2009is$100,000.

Auction of 2-Y ear Notes

On November 17, Treasury announced it would auction
$15,000 mil lion of 2-year notesof SeriesAF-2001. Theissue
wastorefund $25,842mil lionof securi tiesmaturingNovem
ber 30 and to pay down about $10,842 mil lion.

The notes of Series AF-2001 were dated November 30,
1999. They aredueNovember 30, 2001, withinter est pay able
onMay 31andNovember 30until maturity. Treasury setanin
terest rate of 5-7/8 percent af ter deter miningwhichtenders
were acceptedonayieldauctionbasis.

Treasuryreceivedtendersforthenotesbeforel2noone.s.t.
fornoncompetitivetendersandbeforelp.m.e.s.t.forcompet
i tiveten derson No vem ber 23. Ten dersto taled $36,887 mil
lion; Treasury accepted$15,002mil lion. All noncompetitive
andsuccessful competitivebidderswereal lotted securi tiesat
the high yield of 5.946 per cent with an equiv alent price of
99.868. Tenders at the high yield were al lotted 34 per cent.
Treasury ac ceptedin full all com peti tiveten dersat yields
lower than 5.946 per cent. Themedianyieldwas5.935 per cent,
andthelowyieldwas5.864 per cent. Noncompeti tivetenders
totaled $1,212 million. Competitive tenders accepted from
pri vateinvestorstotaled $13,790mil lion.

Inaddi tiontothe$15,002mil lionof tendersacceptedinthe
auctionprocess, Treasury accepted$1,300mil lionfromFRBs
asagentsforforeignandinter national monetary authorities. It
also ac cepted $3,143 mil lion from FRBs for their own ac-
counts.

Theinter estratedeter minedinthisauction matched that of
anout standingissuewiththesamematurity andinter est pay
ment dates. Therefore, itisconsidered anaddi tional issueof
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the5-year noteof SeriesQ-2001 origi nally dated December 2,
1996. Themini mum par amount requiredfor STRIPSof notes
of SeriesQ-2001is$1,600,000.

52-Week Bills

On November 4, Treasury invited tenders for approxi-
mately $10,000 million of 363-day Treasury bills. The bills
weredated Novem ber 12, 1999, and will matureNovember 9,
2000. Theissuewastorefund $26,680 mil lionof all maturing
bills and to raise about $1,320 mil lion of new cash. Treasury
auctioned thebillson No vem ber 9. Ten dersto taled $29,609
million; Treasury accepted $10,004 million. That included
$726 mil lion of non com peti tivetendersfromthepublicand
$884 mil lionissuedtoFRBsasagentsfor for eignandinter na-
tional monetary authorities. Treasury issued an additional
$904 mil lion to FRBsasagentsfor for eignandinter national
mon etary author i tiesfor new cash. It alsoissued $4,540 mil-
lion to FRBs for their own ac counts. The high bank dis count
ratewas5.170 per cent.

DECEMBER

Auction of 2-Y ear Notes

On December 15, Treasury announced it would auction
$15,000 mil lion of 2-year notesof SeriesAG-2001. Theissue
wastorefund$27,095mil lionof securi tiesmaturing Decem-
ber 31 and to pay down about $12,095 mil lion.

The notes of Series AG-2001 were dated December 31,
1999. They aredue December 31, 2001, withinter est pay able
onJune30andDecember 31until maturity. Treasury setanin-
terest rate of 6-1/8 percent afterdetermining which tenders
wereac cepted onayieldauctionbasis.

Treasury receivedtendersfor thenotesbefore12 noone.st.
fornoncompetitivetendersandbeforelp.m.e.s.t.forcompet-
i tivetenderson Decem ber 22. Tendersto taled $31,459 mil-
lion; Treasury accepted $15,001mil lion. All noncompeti tive
andsuccessful competitivebidderswereal lottedsecuri tiesat

the high yield of 6.233 per cent with an equiv alent price of
99.800. Tendersat the high yield wereal lot ted 19 per cent.
Treasury accepted in full all competitive tenders at yields
lower than 6.233 per cent. The me dian yield was 6.207 per-
cent, and the low yield was 6.142 percent. Noncompetitive
tenderstotaled$1,297 mil lion. Competi tivetendersac cepted
from private investorstotaled$13,704mil lion.

Inaddi tiontothe$15,001 mil lionof tendersac ceptedinthe
auctionprocess, Treasury accepted$2,175mil lionfromFRBs
for their own ac counts.

Theinter estratedeter minedinthisauction matched that of
anout standing issuewiththesamematurity andinter est pay
ment dates. Therefore, itisconsid ered anad di tional issueof
the 5-year note of SeriesR-2001 origi nally dated De cem ber
31, 1996. The min i mum par amount re quired for STRIPS of
notes of SeriesR-2001is$1,600,000.

52-Week Bills

On December 2, Treasury invited tenders for approxi
mately $10,000 mil lion of 364-day Treasury bills. The bills
were dated De cem ber 9, 1999, and will mature De cem ber 7,
2000. Theissuewastorefund $25,255mil lionof all maturing
billsand to raise about $1,745 mil lion of new cash. Treasury
auctioned the billson De cem ber 7. Ten dersto taled $30,782
million; Treasury accepted $10,000 million. That included
$795 million of noncompetitivetendersfromthepublicand
$590 mil lionissuedtoFRBs asagentsfor for eignandinter na
tional monetary authorities. In addition, Treasury issued
$4,815mil lionto FRBsfor their own ac counts. The high bank
discount rate was 5.350 per cent.

Cash Management Bills

On December 17, Treasury invited tenders for approxi
mately $10,000 mil lion of 23-day hills. The billswereis sued
December 21, 1999, and matured January 13, 2000. Theissue
wastoraisenew cash. Tenderswereopened on De cem ber 20.
They totaled $27,896 mil lion; Treasury accepted $10,004 mit
lion. The high bank dis count rate was 5.44 per cent.



